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NOTICE  OF  CONHDENTIAimfclGm  A  NATURAL  PERSON I  MAY  REMOV^  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  XIOreVProdM(™,p«dup<oOT 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  20  day  of  October.  2008,  between  Tommy  L  Reese,  an  unmarried  person i  Lessor  (whether  one  or we), 
who* ^Mk  7713  Trallrldie-Dri™,  rSrth,  Texas  76179,  and  XTO  Energy  Inc..  whose  address  ,s:  810  Houston  St,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 
ope^n,%a.3e««^ 

orpart  thereof,  with  other  land*  to  comprise  an  oil  and/or  gas  development  unit 

the  tale  acreage ttiereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder, 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  .connect  its  wells,  the >  equal 
Irt  rart  ofall  oil  o^^and  savedl>y  Lessee  from  said  land,  or  from  time  to  time,  at  foe  option  of  Lessee,  to  Payj^ffor  ^^erape  posted 
mart«ft price  o f  su^h1/4%r1 of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks  Lessor's  in ^SP"  ^r.^-1\0^anr 
1/4  of tETcosI o FtresKi a to render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
ma b\ lessee ItAofSe  amount  reafeed  by  LesseV  computed  atlhe  mouth  of  trie,  well,  or  £)  when .used  by  Lessee  off  sad  land  or  in  the 
^r^^^^fneoio^lr^^%e  market  value,  at  the  mouth  of  the  well,  oi .of  such  gas  and  casingViead  gas;  (cTogU^oron 
Srsffiied  a^rrark^  or  utilized  by  Lessee  from  said  land,  one-tenth  eiffier  in  kind  or  value  at  the  well  or  mine  at  Lessees ^"ecton 
e*£%T?n^^^  royalty  shall  be  one  dollar  {$1 .00)  per  long  ton.  If,  at  the  expiration  of  the  Pnrr^  term  or  at  a ny 

Se  or  times  ^&^&  ^ere)samwe\\  on  said  land  or  on  lands  with  which  saTd  landor  any  portion  thereof  has  been j pooled  capabte  of 
SrodJcing  o«  5  gll^'d^*  wells  are  shut-in,  this  lease  shall  nevertheless,  continue =  inforce as £ough  opera  ions  were  tong, ^nduded 
nnMid  land  for  so  tona  as  said  wells  are  shut-n,  and  thereatter  this  ease  may  be  continued  in  force  as  if  no  shutnn  had  occurred,  lessee 
cSvS^n^ 

exercise of such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary '  tease ^pilf  es  of  ™«™s> 
SpSr  ai^aseSnk  and  shall  not  be  required  to  settle  labor  trouble  or  to  market.gas  upon  terms  unacceptable  to  Le^e  It  at^time  or 
times  after  the  ewiratton  of  the  primary  termTall  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  dunng^ch  time  there  are  no 
operations  on  SB  tend  Se^T befShe  expiration  of  said  ninety  dayperiod,  Lessee  sha  pay  or  tendei ^by ^r  dr^°fLess^,  as 
S  a  sum  edual  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  maVe  like  payments sor .tenders ,at ^  before  the 
enTO'eaST annwersary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  th2  pistons  oi^S^graX  Each  such  payment  ©render  shall  be  made  to  the  parties  who  at  the  time  of  payment ftW^ld^  en titied  to 
re^e  K  royalties  which  would  be  paid  unoWthfs  lease  if  the  wells  were  Pacing  an^  Lessor 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shuMn  royalty  tf  at any  ^e  mm  lessee 
mvs  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  ma*  in  lieu  of  any  other  me^od  of 
raymen [herein  Sded  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such partiesorj each  in 
arortence  Slrfi7Spec6ve  ownerships  thereof  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check ;  or  drafl .of  Lessee 
dercSin  the  mail  or  deNvered  to  the  party  entitled  to  receive  payment  or  to  a  <feposrtory  bank  provided  for  abovej oni ^°^jgtid^ 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof,  h  the  event  of  asswmrient  of  J^se  ^  *™'e 
or  in  part,  liabilityfor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/orSSotK 

plus 10% aSge ^rScs?P^ided,  however,  unKs  may  be  established  as  to  any  one  or  more  horizons ^^"9^^^ 
tuS  one wmcre  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following. 
flTga^eXa^^  (condensate)  which  are  not  liquid's  in  the  subsurface  reservoir,  (3)  minerals :  P^uced 

ffirn ^classifieds [gaswels  by  tne  conservation  agency  having  jurisdiction.  If  larger  units  fSS^SSf^S  SS^of  fef it  a 
time  eSablfehed  or  after  enlargement,  are  permrtted  or  required  under  any  governmental  rule  or  order  for  the  dnfling  or  operation  ot  a  weiiat a 
Sula^tk^b^^^  altowable  fromany  well  to  be  rfrified,  drilling,  or  already  dnifed.  any  ^^mfi^SSSiS 

»gedtoSorrn  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  sha J  exercise  ^optior i  a ;h  each '  desifedhjnrt 
bv  «cSjtina  an  instrument  identifying  such  unit  and  fifing  rt  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Suchunit  shall 'become 
effedhre  aso^ 'the ^date^iid^ed  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instalments  make  no  such  provision,  fien  such  unrt 
sha^b^m^ct^l  Sn  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said. Dptions may -be  exercised I  by  Lessee >  at  any 
time  andfrom time to 'time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estabhshed either on  said 
and  won  the  rortion  ofsaid  land ^included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established,  h^under.shal be  valid  and  e^ctive 
fo?^Kosts^ffi  tease  eVen^K  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unrt  which  are  not  effectwefy 

Kffun^ed  Any operations  S  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
rSrattv  o^raScondu^ upor Ts^dtand  under  this  fease.  There  shall  be  allocated  to  the  land  covered  by  this  fease  within  eadisuch  unrtjor 
toS  separate  tract  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of jpitized 

minerals  from  the  unrt  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  suchTand  (onn  each  such 
Serrate  K)  wveS  by  thiilS^inV  unit  bears  to  the  totaTSumber  of  ^  acre^he  u^  ^ 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  ovemding  royalty  and  any  other  payments iout  of  j P^jwwo  "tne  ennre 
DroaSon  of  unitizedminerals  fromlhel fend  to  which  altecatedin  tfie  same  manner  as  though  produced  therefrom  under  Je  tfj^s  of  thislease 
The  owS  of thFrlveSak}^te  of  any  term  royalty  or  mineral  estate  agrees  mat  Je  accrual  of  royalties  P^^to^P3^^ 
shut-im royalties  from  a  well  on  the  unit  shafl  satisfy  any  fimttation  of  term  requinng  production  of  oil  or.g^JheJfcHT^ion  ofi f  "V""".  ber^nder 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract* '  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  partes  or  amounts,  from  that  aslo  any  other 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  driHsrte  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oiCgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than 200 feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  tease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  pnncipal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  onginals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  ad  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  weD  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  white  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  weH  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


STATE  OF 


Texas   } 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  Tarrant_  } 


This  instrument  was  acknowledged  before  me  on  the  oQth   **aY  of  October 


2008  by  Tommy  L.  Reese,  an  unmarried 


person. 


Signature 


Printed 


Charles  Emery  Tooka  III 


My  commission  expires: 


